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ECONOMICS — MINOR
Paper : MN-1
(Microeconomics - I)

Full Marks : 75

Candidates are required to give their answers in their own words
as far as practicable.
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[English Version]
The figures in the margin indicate full marks.

Group - A

1. Answer any ten questions : 2x10
(a) What is meant by Opportunity Cost?
(b) What is Average Product?
(c) Give two examples of negative externality.
(d) What is demand?
(e) What do you mean by market power?
(f) What is the definition of corner solution?
(g) Give two examples of common resources.
(h) What is Cross-Price elasticity?
(i) What is mixed economy?
() What is marginal utility?
(k) What is meant by diminishing marginal rate of substitution?
(I) What do you mean by Gains from Trade?

(m) If at a lower price an individual is willing to buy more of a commodity then what will be the shape
of the demand curve?

(n) Give two examples of public goods.

(o) What are natural monopolies?
Group - B

2. Answer any five questions : 5%5
(a) Explain the conditions of consumer equilibrium.
(b) Discuss the theory of comparative advantage of trade.
(c) Write about the relationship between Total Revenue, Average Revenue and Marginal Revenue.
(d) What are public goods? Discuss the characteristics of public goods.
(e) What are the differences between movement along the demand curve and shift of demand curve?
(f) What are the determining factors of elasticity of demand?
(g) What will happen to the equilibrium price and quantity of commodity X when
(1) the price of substitute of commodity X rises?
(i) the price of complement of commodity X rises?
(h) What are the causes of market failure?
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Group - C

3. Answer any three questions :

(4874)

(a) Discuss the features of indifference curve. 10

(b) What is elasticity of demand? Explain substitute goods and complementary goods through cross
price elasticity of demand? 2+8

(c) Explain the concept of diminishing marginal utility. “Total utility is maximum when marginal utility
is zero.”— Explain this statement with diagram. What happens when marginal utility becomes
negative? 2+4+4

(d) Define elasticity of supply and differentiate between elastic and inelastic supply. 10

(e) How is equilibrium price determined through the interaction of demand curve and supply curve?
10



